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s1 ATE OF TRADE AT HOME AND ABROAD. 


ent reports as to the state of home trade | and the City, are gravely disappointed that no further 
y conflicting. In many respects there is | large-scale efforts in the direction of economy are 
nite improvement. Thus the March trade | made, and that there is no prospect of an early lighten- 
; ; small increase in raw material imports— | ing of a burden of taxation which they consider to be in- 
ent to neutralise the setback of the previous | tolerable. They further hold that no revival in business 
‘glso an expansion in exports of British manu- | can take place so long as taxation remains at its present 
ae the highest figure recorded since July of | grievous level, and to the extent to which these views are 
Heel production, too, though less than in | held it must be recognised that the present heavy direct 
mares very well with last year’s monthly | taxation is reducing t the incentive towards a trade revival. 
‘pig iron production was also well satiaained, Though welcomed in many industrial quarters, the 
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Tariff Advisory Committee 
have also had an unsettling 
effect. Hitherto the main 
complaints have come from 
those industries which had 
previously had the benefit 
of a 50 per cent. Abnormal 
Importation Duty, and 
which now are in some 
cases to receive a duty of 
only 15 per cent. It is still 
too early to tell how the 
new tariff is affecting our 
internal and external trade. 
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dix “ P It seems fairly probable 
" staple indus- COMMODITY PRICES { ,, ,,*)... 67°0 ... °F sce . that our export trade will 
Bajor industries | TRADE DISPUTES (thous.\ 9, |. sik become more difficult. than 

ad by working days lost) before, owing to defensive 
ing SECURITY VALUES (av. level*) 101-7 ... 105°5 ... : measures such as import 
FINANCIAL DATA— quotas and exchange 
Bak. of Eng. Notes(mill.£'s)® 346 ... 356 ... restrictions adopted by 
— ee  » ‘ eon oe foreign countries who have 
Banks’ Cash Ratio ()(%)° 4.104... : to protect their balance of 
London (milli £'s)* . The trod f th 
jes, in ion £'s os oe introduction of the 
Manchester c DD ive 9D... ; budget was followed by a 
reduction in Bank rate from 
34 to 3 per cent., so that in 
(1) 1915 = 100. Economist wt .|  contradistinction with the 
rs te. svtine | te. of iti ber, situation of little over two 
- in hand Bank months ago, money is now 
total current, deposit, and other accounts. definitely cheap. Unfortu- 


nately, cheap money has so 

far been of little benefit - 

an except to the gilt-edged 
ingible indications unite in suggest- market, and so to the prospects of a conversion scheme. 

nitely more active, and up to a point | Requests for accommodation from commerce and industry 

@ reports from separate industries | are no greater in number, and there is no real revival in 

other | Yet it is difficult to | the new capital issue market. 

} there has been a genuine im- | Apart from a slight increase in industrial activity in 
pects the outlook become | certain Dominions and in France, overseas news is no 
unsettling effects of last | better than in Pe _ore The position of Central 
. This coincided with a | Europe is rapi from bad to worse, while Sweden 
‘prices, with the result that since | has been under the ow of the Kreuger revelations. 

ale. price fallen heavily, | In Ta the United States the usual seasonal revival is lacking, 
This | while trade in South America is still dominated by ex- 
vheré the | change restrictions. Fortunately the first reports of the 
iven place to dull- | damage caused by thé volcanic eruptions in the Argen- 
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tine a to have been greatly sted. In the Far 

disappoint- | East, Japanese financial conditions remain difficult, and 
introduction all dovlopinest of Previous in indy. In short, the 
peared, but months have been , in 
clear that the soe han hee ad hn has been 
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THE ECONOMIST 


HOME INDUSTRIES AND TRADE. _ 


The following reports on British industry cover, in most cases, 
the period to the middle of April. In the remainder they relate to 
the month of March. 


THE COAL TRADE. 

Export trade remains very unsatisfactory. Further restrictions 
~ imports have been im by France and Germany, the 

rench quota for April and May being only 64 per cent. of imports 
for 1928-30, while certain minor concessions have now been with- 
drawn. The volume of business at Cardiff has fallen by 10-15 per 
cent. in comparison with a year ago, and collieries are finding t 
even these reduced allocations for the June quarter are more than 
they can market. In Yorkshire there is perhaps a better demand for 
large coal for prompt shipments, but contract business is very 
scarce and output is having to be curtailed. The advent of summer 
time has had its inevitable effect upon the house coal trade. On 
the other hand, Derby has just reported more activity in house coal, 
though this is only a temporary phase. Business in Northumber- 
land and Durham is ve ull. Some orders are coming from Scan- 
dinavia for gas and coking coal, but shippers of steam coal are 
experiencing very keen Polish competition. Trade in Scotland is 
very inactive and prices are weaker. 


TRON AND STEEL. 

Output was well maintained during March, and an additional 
furnace was brought into blast, raising the total number in opera- 
tion from 71 to 72. The industry has hardly had time to determine 
the probable effect of the new tariff proposals. There are reports 
that foreign manufacturers are tentatively pre to quote on 
the basis of the current price plus half the duty, but it is conceivable 
that the duty of 334 per cent. upon many steel products is bigger 
than they had — Apart from this, existing stocks held in 
the country are very large, and it will take some time for them to 
be absorbed. In some quarters disappointment is felt at the failure 
of the Tariff Advisory Commission to include pig iron within the 
scope of their recommendations. 


The general tone continues hopeful, and there was a substantial 
improvement in employment during March. Exports are also well 
maintained. It is difficult to detect, however, any genuine improve- 
ment or appreciable influx of orders. Conditions in the machine- 
tool trades are not so bad, and there is some seasonal improvement 
in the demand for agricultural machinery. The depression in shi 
building and marine engineering is as acute as ever, and Lloyd's 
returns for the first quarter of the year established new low records, 
with only 373,000 tons in hand and 26,000 tons begun during the 
quarter. The 373,000 tons of work coniey in hand includes 
165,000 tons upon which work is now 7 Makers of power 
equipment are fairly well employed. ive builders are a 
little busier, but it will take several years to restore their foreign 
orders to their volume of three years ago. 


PRODUCTION OF ELECTRICITY. 
3 —- from the textile industries, the improvement which set in 
in February was maintained in March, the “‘ corrected ’’ index figure 
being 93 compared with 93 in February and 96.5 in March of 
year. Chemicals showed a wey marked rise, while coal mining, 
= and steel and shipbuilding did not experience the usual seasonal 
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Very little change was recorded during sas 
A big order, however, was received in Maes 
Scotland power scheme, and this ! 
index. A better tone is apparent: in both home mats 
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MOTOR INDUSTRY. 


The upward tendency in the motor industry 
Private car sales in Februa showed an tan 
over the corresponding math of last year. It is difficult 
mine, however, how much of this increase was due tos 
circumstance which caused a hump in the sales trend, this 
the increased purchasing power in the hands of the public au 
out of sales of gold and sovereigns. Commercial tale 
declined in comparison with 193]. It is interesting to note thi 
total private cars and commercial vehicles licensed have i 
by over 4 per cent. The balance of trade still shows a gut 
provement over 1931. The motor cycle industry is a 5 
of renewed activity, and the February sales when ; 

ear show an increase of over 30 per cent., this i 
is not so far sufficient to bring sales up to 1931. 





















Spinners and manufacturers have experienced @ setted, 
shippers and merchants have been less active, 
the wider fluctuations in raw cotton prices. order 
are lighter than a month ago, = in most sections there 
great irregularity in prices. Spinners’ margins are as 
tory as ever and it is only in a few instances that cloth 
n able to present a firm i Sone 
been a fair amount of inquiry in cloth for India, 
trade has been in light bleaching cloths and 
manufacturers remain in urgent need of relief. 
falling off in demand for China and Hons Ee 
et, no indications of the resumption of 
has not been much activity for 
Central and South America has been 
Dominions have provided a fairly steady trade in fine f 
rey | makes. The industrial situation in the wes' 
a the same as 3 month ago, but unless demand q 
additional machinery stoppages are inevitable. There has 
activity in the yarn section, and it is evident that the re 
some eee which coincided with the falling 
has worsened t ition of most producers. There ) 
turnover in ian yarns, but the unsatisfactory sate 
in this section is reflected in the decision to restrict ; 
80 cent. of capacity for a period of six weeks, 
on April 11. 

















THE WOOL TEXTILE TRADES. 






ore hired for both home and export mar 


ery dull, and many Northam factori 
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returns are disappointing, but early in Apri 
view was taken of the | tebare. youn ee 
: Importation Duty upon earthenware was of little 
ering 30 the gs eto tari r t Mneerten prior to the 
uty. e new tariff duty is 20 per cent., i ini bour’s informati general 
Di is too early to tell what effect it will have. fi woes. o on ae ti di — March. the 
ain —_ . tage of unemployment falling from 32.5 to 29.0 per cent. The corre- 
CHEMICAL USsTR : sponding figure for March, 1931, was 22.5 cent. Returns 
ipieagh markets were quieter than during the previous month, furnished by 144 urban authorities show that for new 
of trade was transacted during March. Indus- oe in March comprised a total cost of £5,271,300 i 
amount ued in good demand, with quotations almost | £4,649,100 in February, and £5,313,600 in March, 1981. Of the 
best items in the section were acetic acid and | total for March, 1932, dwelling-houses for &: 
were rather dull. Sales of most wood distil- factories and workshops for £234,400; shops arehouses 
ued to increase, but the demand for miscible and business premises for £312,300; and other buildings and altera- 
was unsatisfactory. A steady flow of busi- | tions and additions for £1,005,000. 
roducts was reported throughout the month. 
in sterling — ay import duties, a RETAIL TRADE. 
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al nn reductions for i ress has been sibeded by events ao ya “This i come 
quinine salts. There was a good demand for f 
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INDICES OF BUSINESS ACTIVITY. 
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STATE OF TRADE ABROAD. 


Little real change for the better is noticeable, and in Central 
Burope the situation has become more serious than ever. ‘Some 
slight improvement has occurred in Australia, Canada and France, 
but industrial conditions in the United States are no better, and 
affairs in Sweden are overshadowed by the Kreuger failure. 


BRITISH EMPIRE. 

Australia.—General conditions show some improvement, due in 
part to the readjustments of wages, rents and interest. Weather 
conditions are excellent in all parts except some districts of Queens- 
land. The disposal of the wool clip is well advanced, but prices 
have only averaged a little less 9d. per lb. The unsold 
balance of the wheat export a was estimated at about 
25,000,000 bushels in early April. volume of exports is well 
maintained, and for the past nine months there has been a favour- 
able trade balance of £26,000,000 sterling. 

Canada.—Normal spring buying was retarded by the prolonga- 
tion of winter conditions, but there has been some expansion in 
industrial activity, ——, in the rayon, furniture and boot 
and shoe trades. ittle revival is noticeable in the cotton and 
steel industries. Grain prices remain low, but many farmers have 
been able to bring their costs more into line with current prices, and 
an increase in the seeded area in the Prairie Provinces is anticipated. 

India.—Mail reports from Bombay state that the piece-goods 
markets were closed for the whole of March, with the result that 
business was only carried on under difficulties. Raw cotton prices 
were weak and unsettled, partly as a result of the appreciation of 
sterling against the dollar, which restricted the demand for Indian 
cotton from Europe or the Far East. Calcutta jute prices eased 
during March, and the Indian Jute Mills’ Association has ex- 
perienced some difficulty in its attempt to organise the curtailment 
of working hours. The new crop reports are unsatisfactory, as work 
has been retarded by lack of rain. 

South Africa.—Business remains quiet, with stringent money 
conditions, and there is little sign oO any improvement. Unem- 
ployment continues to increase. Transvaal gold output for March 
established record figures of 960,035 fine ounces, valued at 
£4,077,969. Weather conditions are fairly favourable, but more 
rain is needed up-country. In spite of recent shipments to Canada, 
maize stocks remain large. The second official new crop estimate 
is 17,065,000 bags, against 16,008,000 bags last season. ool prices 
have fallen, there is little demand for mohair. Merino skins 
are easier, but there is good competition for hides. 


EUROPE. 
France.—Some of improvement are apparent in the steel 
. Prices are er and orders are bei more freely. 


Austria.—The situation is 
sont” Iinort quan fot ata eed 
, ' quo or certain 
and the foreign exchan : 
or New aches Cr eeeulations are 
an 


Cre ovakia.—There is no improvement m reached, 
tion, and the unemployment returns have he in atrial tity 
trades and those engaged in the Sten. 2 
are very hard hit, and the resumption “a ee” 
been retarded by the late spring. * brilding verity 

‘ UNITED STATES OF 

he financial situation improv. uring March 
substantial reduction in the so bank fai me 
expansion was below normal for the time of , 
were only estimated at 25 per cent. of capacity 
early April a figure of only 22 per cent. was returned 
some improvement in automobile production, but makers 
ing carefully the effects of competition in the lowe 
Construction contracts remain low, and activity in 
tries is reduced following a lessening of demand. 
improved, but are still 20 per cent. last year’s 
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$ Average of actual prices. 
LATIN AMERICA. 
Trade conditions in South America continue to be 
by the world depression and by the adverse effects of 
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